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PARIS PLEASE PASS TO TREASURY UNDER SECRETARY YEO 

DEPARTMENT PASS TREASURY EOR LISTER 

E.O. 11652: N/A 
TAGS: EFIN, GW 

SUBJECT: EMBASSY 1975 BALANCE OF PAYMENTS PROJECTION 
REE: BONN 16435 

1 . AUGUST 1975 SAW A SHARP DECLINE IN THE GERMAN 
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REMAINDER OF THIS YEAR PARTICULARLY DIEFICULT. DURING 
AUGUST THE CURRENT ACCOUNT DEVELOPED AS FOLLOWS 
(IN DM BILLION): 

EXPORTS 15.4 

IMPORTS 13.7 


TRADE BALANCE 1.7 

TRANSIT TRADE ADJUSTMENT 0.1 
SERVICE BALANCE -2.3 

UNILATERAL TRANSFERS -1.4 


CURRENT ACCOUNT -1.9 

SEASONAL ADJUSTED DATA EOR AUGUST HAS NOT YET BEEN 
PUBLISHED. THE BUNDESBANK, HOWEVER, TODAY INEORMALLY 
TOLD US THAT THEY CALCULATE THE SEASONALLY ADJUSTED 
TRADE BALANCE EOR AUGUST AS EOLLOWS (IN DM BILLION): 

EXPORTS 17.7 
IMPORTS 15.9 


TRADE BALANCE 1.8 

2. ACCEPTING THIS SEASONAL ADJUSTMENT AND 
PROJECTING SEASONALLY ADJUSTED TRADE EOR THE REST OF 
THE YEAR TO REMAIN AT THE JULY/AUGUST LEVEL REVISES THE 
BALANCE OE PAYMENTS PROJECTION IN REETEL TO THE 
EOLLOWING: 

1975 GERMAN BALANCE OE PAYMENTS 


(DM BILLIONS, SEASONAL ADJUSTED) 

1ST 2ND SEP,OCT 

QTR QTR JULY AUG NOV,DEC TOTAL 


EXPORTS 54.3 54.9 18.8 17.7 73.1 218.8 

IMPORTS 42.6 44.9 15.1 15.9 61.9 180.4 
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TRADE BALANCE 11.7 10.0 3.7 1.8 11.2 38.4 

TRANSIT TRADE 

ADJUSTMENT -0.1 -0.7 -0.2 -0.1 1/ -0.5 -1.6 
SERVICES -2.3 -2.3 -0.6 -1.3 1/ -3.8 -10.3 
UNILATERAL 

TRANSFERS -4.0 -4.2 -1.4 -1.5 1/ -6.8 -17.9 


BALANCE ON 
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1/ SEASONAL ADJUSTMENT NOT YET AVAILABLE AND VERY 
ROUGHLY CALCULATED BY THE EMBASSY ON THE BASIS 
OE PREVIOUS YEARS' DIEFERENCES BETWEEN SEASONALLY 
ADJUSTED AND UNADJUSTED EIGURES. 

3. IE, ON THE OTHER HAND, ONE ASSUMES THAT THE AUGUST 
DROP IN THE SEASONALLY ADJUSTED TRADE BALANCE WILL 
CONTINUE TO BE FULLY REFLECTED DURING THE REST OF THE 
YEAR AND PROJECTS DEVELOPMENTS DURING THE REMAINING 
4 MONTHS ON THE SEASONALLY ADJUSTED AUGUST BASIS ALONE 
(RATHER THAN JULY/AUGUST AVERAGES) THE 1975 GERMAN TRADE 
SURPLUS (INCLUDING THE TRANSIT TRADE ADJUSTMENT) WOULD 
BE REDUCED TO DM 32.8 BILLION. 

HILLENBRAND 
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